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COUNCIL ON WAGE AND PRICE STABILITY
A  warning by CWPS Chairman Kahn that the Administration may be forced to institute 
mandatory wage and price controls or severe monetary measures that could 
lead to a recession was quickly denied last week by the White House. The 
statement by the Administration’s top inflation fighter and the subsequent 
denial by the Administration served as further evidence of the turmoil 
surrounding the Carter anti-inflation program. Speaking at the AFL-CIO 
Price Watch conference, on 4/9/79, Chairman Kahn said that if the voluntary 
program did not slew inflation, mandatory controls or strict monetary 
measures would be necessary. Noting that neither alternative is acceptable, 
Kahn stated that "an honest person has got to admit that if this program 
doesn't work, we may get one or another of these alternatives whether we 
like it or not." At a news conference the following day, President Carter 
rejected those alternatives noting that he does not have the power to 
impose mandatory controls and would not ask the Congress for that power.
He also stated his "confidence in Mr. Kahn as a spokesman is undiminished."
ENERGY, DEPARTMENT OF
Final rules on State energy conservation plans, have appeared in the 4/4/79 Fed.
Reg., pp.20055-63. The rules,effective 3/29/79, will simplify program 
requirements, expand the definition of "energy conservation," explain 
the application of State thermal efficiency standards, and revise the 
criteria of extensions of State compliance. Among the provisions are 
procedures designed to encourage energy audits of certain buildings and 
industrial plants. For further information contact William J. Raup 202/
376-9647 or Richard F. Kessler 202/376-4100.
FEDERAL ELECTION COMMISSION
The fourth annual report of the Commission has been submitted to the President 
and Congress. This report for 1978 describes the activities performed by the 
Commission in carrying out its duties and lists the Commission' s recommendations 
for legislative action. Copies of the report are available from the GPO for 
$3 each (S/N 052-003-00651-1).
Revised regulations on the Presidential Primary Matching Payment Fund have been 
submitted by the Commission (see 4/4/79 Fed. Reg., pp.20336-48). The 
regulations are designed to clarify reporting of particulars of expenditures, 
documentation requirements for submission for matching payments, and 
procedures for suspension of payments for knowing and willful breaches of 
candidate arrangements. For additional information contact Patricia Fiori, 
at 202/523-4143.
FEDERAL RESERVE BOARD
Legislation has been introduced to require Federal financial agencies to
review existing regulations on a periodic basis and to establish a set of 
six policy goals to be used in reviewing and issuing regulations. HR 3450, 
introduced by Rep. J. William Stanton (R-Ohio) would establish the following 
regulatory goals: to clearly establish need and purpose of regulations; to 
consider meaningful alternatives; to minimize cost, paperwork and other 
burdens; to avoid conflicts, duplication and inconsistencies with other 
regulations; to encourage reasonable participation and comment by interested 
parties; and to use plain language in writing regulations.
-2-
FEDERAL RESERVE BOARD
"Comparing Policies and Procedures of the Three Federal Bank Regulatory Agencies”
is the title of a GAO report recently released by the Office of the 
Comptroller General. The report discusses different agency procedures on 
such topics as bank regulation, bank supervision, consumer compliance, 
examinations and travel policies. A  copy of the report may be obtained by 
calling GAO at 202/275-6241 and requesting Report GGD-79-27, 3/29/79.
FEDERAL TRADE COMMISSION
A summary of data compiled from the controversial line of business reporting 
program has been released for the first time. The report covers 1973 and 
contains information supplied by some 225 of 345 companies asked to submit 
detailed information on their subunits. The gap in the data was created when 
the commission in April 1976, announced abandonment of its 1973 reporting 
program for those firms that refused to comply. At that point the Commission 
successfully turned its efforts to securing enforcement of the orders to file 
line of business reports for 1974. The Commission will use the information 
collected in the selection of enforcement targets and the conduct of economic 
research. The line of business reporting program was the result of Commission 
concern that existing corporate reporting did not provide an accurate 
reflection o f  diversification. Copies of the report may be obtained by calling 
the FTC at 202/523-3598.
OFFICE CF MANAGEMENT AND BUDGET
Strengthening agency management and enforcing accountability by agency officials 
for the delivery of efficient and effective services is the objective of a 
recent directive to the heads of all executive agencies and departments from 
CMB Director James T. McIntyre, Jr. In his directive, entitled 0MB Circular- 
117, McIntyre said: "All agencies of the ... Federal government will assess 
the effectiveness of their program and efficiency with which they are conducted, 
and seek improvements on a continuing basis so that Federal management will 
reflect the most progressive practices of both public and business management 
and result in improved service to the public. In addition, he also directed 
that every department and agency whose budget is subject to review by OMB must 
submit an annual report to OMB "summarizing the resources devoted to management 
improvement and evaluation activities and naming the principal officials 
responsible for those activities."
RENEGOTIATION BOARD
The Renegotiation Board is dead. The death knell followed last-ditch efforts to 
extend the life of the Board on the Senate floor and the House Banking Sub­
committee on General Oversight and Renegotiation, lead by Sen. William Proxmire 
(D-Wisc) and Rep. Joseph Minish (D-NJ) respectively. Sen. Proxmire attempted 
to attach a floor amendment extending the Board through 6/30/79 to the Council 
on Wage and Price Stability authorization bill which was under debate by the 
Senate. His amendment was defeated by a vote of 28-56. On the House side,
Rep. Minish brought HR 2002, his proposal to extend the Board until 3/31/81, 
before the General Oversight Subcommittee, which he chairs. The bill failed 
to win approval by a vote of 6-0.
TREASURY, DEPARTMENT OF
Hearings on the "windfall profits" tax on oil companies have been scheduled by 
the House Ways and Means Committee for 5/9 to 5/11/79. In announcing the
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hearings, Chairman A1 Ullman (D-Ore) stated the committee expects to receive 
the details of the tax proposal from the Administration on 4/24/79 and that 
future dates for receiving testimony from the general public would then be 
set. Among those Administration officials expected to testify are Treasury 
Secretary Blumenthal, Energy Secretary Schlesinger and CWPS Chairman Kahn.
Proposed rules that would revise the advertising and solicitation provisions
regulating practice by CPAs, attorneys and enrolled practitioners before the 
Treasury's Bureau of Alcohol, Tobacco and Firearms have been issued (see the 
4/10/79 Fed. Reg., pp.21302-04). The rules intend to incorporate the intent 
of recent Supreme Court decisions on professional advertising and solicitation, 
practice rules recently adopted by the IRS and ethics rules adopted by the 
AICPA, the ABA and others. Comments on the proposed rules are due by 6/11/79.
For more information contact Leslie Shapiro at 202/376-0767.
SPECIAL: FEDERAL FLIGHT SPURS ETHICS LAW REEVALUATION
The threat of accelerated departures by senior level civil servants has prompted 
congressional concern over a section of the Federal Ethics Code amended last 
year. The section contains stringent financial disclosure and restrictive 
post government employment provisions intended to put a spoke in the "revolving 
door" between government and the private sector, especially where prior 
government experience was effectively utilized against the government by recently 
departed employees. All government agencies, especially the regulatory agencies, 
have been hit by numerous departures that are apparently crippling certain 
programs. In recent congressional testimony, SEC Chairman Williams reaffirmed 
his agency's inability to continue significant regulatory projects because of 
numerous departures and expressed a fear that additional resignations would 
occur unless the law was amended. Hearings held last week before the House 
Judiciary Subcommittee on Administrative Law resulted in the approval of a 
proposal (HR 3325) introduced by Rep. Peter Rodino (D-NJ) to enact technical 
amendments to the law. Essentially, this proposal would set specific limits 
on the "aiding and assisting" portion of the "revolving door" provisions of the 
Code. It would also make it clear that the ban is limited only to those 
matters in which the former government official has been "personally and 
substantially" involved while in office and limit aiding and assisting to onsite 
appearances before the government. S.869, a companion bill to HR 3325, has been 
introduced by Sen. Abraham Ribicoff (D-Conn).
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